Metavante Regulatory Services
Executive Alert Fall 2009

What 6s t he onpliaace? Readn
more to find out. In this edition:

Il s a Consumer

Our Future? .............ooivvveiivieeicenennn. Page 1

The Case for a Robust Approach to Credit Stress
TestiNg....ccovveviinininiiiccen Page 3

Prepare Your Mortgage Lenders for
Registrationé ..........cocoeveveviinininininn Page 4

cl s a

Protection

Who is Metavante Regulatory Services?

Metavante Regulatory Services is a one of the country’s
leading compliance advisors. Our compliance expertise
and outstanding customer service have made us the
source that thousands of compliance professionals,
including the Federal Reserve, FDIC and OCC, turn to

for answers.

Premium Members enjoy our compliance service that
features:
e Print and electronic copies of our renowned
compliance manual
e  Unlimited access to compliance experts
e Unlimited review of policies, disclosures, and
advertising
e Significant discounts on training services and
reference materials

For more information, visit our Web site at
www.MetavanteRegulatoryServices.com.
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Part of Our Future?
BySNal ¥oung, 3egi@ Gomplignce Pfficert o f

Many have blamed the recent meltdown in the mortgage
market, at least in part, on the failure of our current federal
regulators to aggressively enforce the nation’s consumer
protection laws. They argue that the “cure” for this
regulatory oversight is the creation of a new consumer
protection “super agency.” Under proposed HR 3126,
financial institution regulators would surrender their
consumer compliance rule writing and enforcement
activities to the new agency. The new Consumer Financial
Protection Agency would be given sole supervisory,
examination, and enforcement authority for protecting
consumers of financial products with the ability to:

e Regulate the provision of consumer financial products
or services under the new Act and existing consumer
protection laws.

e Assess annual fees or assessments to recover amounts

expended by the Agency.

¢ Administer a new Consumer Financial Protection
Agency Civil Penalty Fund which could be used as a
source to compensate consumers injured by regulated
entities and which would be funded by the imposition
of fines and penalties for violations of consumer
protection rules.

e Take administrative actions to prevent persons from
committing or engaging in unfair, deceptive, or
abusive acts or practices under federal law in
connection with any transaction with a consumer for a
product or service; ensure that appropriate and
effective disclosures and communications are provided
to consumers detailing costs, benefits, and risks
relating to financial products and services; guide the
manner, settings, and circumstances for the provision
of products or services to ensure that their risks, costs,
and benefits are fully and accurately represented to
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consumers; and approve pilot disclosures  to
consumers.

® Define "standard consumer financial products or
services" and  prescribe regulations or guidance
concerning offering them at or before the time an
alternative consumer financial product or service is

offered.

The new super agency would regulate and have supervisory
authority over all entities that are in any way engaged in
offering financial products or services to consumers,
including organizations currently regulated by the FDIC,
the OCC, the OTS, the Federal Reserve, and the NCUA.
Its reach would also extend to currently unregulated
organizations such as mortgage brokers and MSBs, and it
would assume certain consumer protection functions from
the Federal Trade Commission. Only consumer protection
functions currently handled by the Securities and Exchange
Commission, the Commodity Futures Trading
Commission, and the states with respect to insurance
products, would remain outside of the purview of the new

super agency.

The new agency would be given unprecedented power and
authority. For the first time ever, a federal agency would be
given the authority to design and mandate the offering of
standardized consumer products and services. While this
new agency would undoubtedly “level the playing field” as
far as providing an environment in which all regulated
organizations would be held to a uniform set of consumer
protection standards, never before has a single federal agency
been given such overwhelming control over such a crucial
segment of the economy.

The financial services industry is engaged in an all out effort
to keep the new super agency from being created. The
heads of all of the current federal financial regulatory
agencies have testified in congressional hearings that they are
opposed to the creation of this new agency. We should
know by the end of this session of Congress if a new “super
agency” will become a part of our future.
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